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The Honorable Mark Garber
Lafayette Parish Sheriff
Lafayette, Louisiana
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fUnd information of the Lafayette Parish Sheriff (hereinafter "Sheriff'), as
of and for the year ended June 30, 2017, and the related notes to the financial statements, which collectively
comprise the Sheriff s basic financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free fi"om material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are fi"ee from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fi-aud or error, hi
making those risk assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.
Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

Member of:
SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Sheriff, as of June 30, 2017, and the respective changes in financial position thereof
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the budgetary
comparison schedules, schedule of funding progress, schedule of employer's share of net pension liability,
and schedule of employer contributions on pages 43 through 47, respectively, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
The Sheriff has omitted management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by die
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise die Sheriff s basic financial statements. The other supplementary information on pages
47 through 54 is presented for purposes of additional analysis and is not a required part of the basic fmancial
statements.
The comparative and combining statements on pages 49 through 55 are the responsibility of
management and were derived from and relate directiy to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic fmancial statements or to the basic financial statements themselves, mid other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
comparative and combining statements are fairly stated, in all material respects, in relation to the basic
financial statements as a whole. The prior year comparative amounts on the comparative and combining
statements were derived from the Lafayette Parish Sheriffs 2016 financial statements, which were subjected
to the auditing procedures applied by other auditors in the audit of the basic financial statements and, in their
opinion, were fairly presented in all material respects in relation to the basic financial statements as a whole.

The budgetary comparison schedules and tiie affidavit on pages 49 through 55 and 56 have not been
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we do
not express an opinion or provide any assurance on them.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December
28, 2017, on our consideration of the Sheriffs internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Sheriffs internal control over financial reporting and
compliance.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants
Lafayette, Louisiana
December 28,2017

BASIC FINANCIAL STATEMENTS

GOVERNMENT-WIDE FINANCIAL STATEMENTS (OWES)

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Statement of Net Position
June 30, 2017
Governmental
Activities
ASSETS
Current assets:
Cash and interest-bearing deposits
Investments
Receivables
Due from other governmental agencies
Inventory
Prepaid items

$ 15,994,632
134,628
17,024
3,038,742
305,335
219,645

Total current assets

19,710,006

Noncurrent assets:
Capital assets, net

32,104,243

TOTAL ASSETS

51,814,249

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension
LIABILITIES
Current liabilities:
Accoxmts and other payables
Due to other governmental agencies
Long-term liabilities due within one year
Total current liabilities

14,622,678

1,042,820
603,298
3,702,141
5,348,259

Noncurrent liabilities:
Long-term liabilities due in more than one year
Postemployment benefit obligation payable
Net pension liability
Total noncurrent liabilities

20,191,175
45,540,405
29,387,196
95,118,776

TOTAL LIABILITIES

100,467,035

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pension

3,229,020

NET POSITION
Net investment in capital assets
Unrestricted (deficit)

13,795,396
(51,054,524)

TOTAL NET POSITION
The accompanying notes are an integral part of the basic financial statements.
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LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Statement of Activities
For the Year Ended June 30, 2017

Functions/Programs
Governmental activities:
Public safety:
Police
Interest on long-term debt

Expenses

$ 70,586,410
507,046
$ 71,093,456

Program Revenues
Operating
Capital
Charges for
Grants and
Grants and
Services
Contributions Contributions

$14,630,063
$14,630,063

$2,413,430
$2,413,430

Taxes:
Property, levied for general'purposes
Sales taxes
State sources:
Revenue sharing
Supplemental pay
Interest and investment earnings
Non-employer pension contributions
Miscellaneous
Total general revenues
Change in net position

$ 106,782
$ 106,782

Net (Expense)
Revenue
And Changes in
Net Position

$ (53,436,135)
(507,046)
(53,943,181)

37,347,174
4,673,914
867,748
2,104,517
189,735
1,798,612
2,191,670
49,173,370
(4,769,811)

Net position - July 1, 2016

(32,489,317)

Net position - June 30, 2017

(37,259,128)

The accompanying notes are an integral part of the basic financial statements.
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FUND FINANCIAL STATEMENTS (FFS)

FUND DESCRIPTIONS
General Fund
The General Fund is used to account for resources traditionally associated with governments which are not
required to be accounted for in another fund.

Special Revenue Fund
Inmate Welfare Fund
The Inmate Welfare Fund is used to account for sales of commissary goods as well as the operations of the
inmate industries program - LAPCORR. These hinds are used to pay inmate work crews, to purchase
recreation equipment to be used by inmates and to provide miscellaneous benefits for indigent inmates.

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Balance Sheet - Governmental Funds
June 30,2017

General
Fund

Special
Revenue
Fund
Non-Major

Total
Governmental
Funds

ASSETS
Cash and interest-bearing deposits
Investments
Receivables Due from other governmental agencies
Due from other hinds
Other
Inventory
Prepaid items

15,760,456
134,628

$ 234,176

$15,994,632
134,628

2,999,735
6,711
15,629

39,007
40
1,395
137,049

3,038,742
6,751
17,024
305,335
219,645

$ 411,667

$19,716,757

775,215
603,298
40
612,827
1,991,380

$ 59,840

$

387,931

137,049
207,844

168,286
219,645
$ 19,305,090

Total assets
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Due to other governmental agencies
Due to other ftmds
Other accrued liabilities
Total liabilities

6,711
223
66,774

835,055
603,298
6,751
613,050
2,058,154

Fund balances:
Nonspendable for inventory and prepaid items
Committed
Unassigned
Total fund balances
Total liabilities and fund balance

207,844
16,925,779

16,925,779
17,313,710

344,893

17,658,603

19,305,090

$ 411,667

$19,716,757

The accompanying notes are an integral part of the basic financial statements.
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524,980

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Position
June 30,2017

Total fund balances for governmental fimds at June 30,2017

$ 17,658,603

Total net position reported for governmental activities in the statement of net
position is different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:
Buildings and improvements other than buildings,
net of $8,123,521 accumulated depreciation
Vehicles, net of $5,281,334 accumulated depreciation
Equipment, net of $5,642,909 accumulated depreciation

$28,178,170
1,900,250
1,883,020

The deferred outflows of contributions for the Sheriffs' Pension and Relief
Fund are not available resources, and therefore, are not reported in the
fund financial statements

14,622,678

Interest expense is accrued at year-end in the government-wide
financial statements, but is recorded only if due and payable on the
governmental fund fmancial statements
Long-term liabilities at June 30,2017:
Capital lease payable
Compensated absences payable
Claims payable
Bonds payable
Net OPEB obligation
Net pension liability

32,104,243

(165,437)

(1,018,847)
(3,312,569)
(1,450,838)
(17,540,340)
(45,540,405)
(29,387,196)

The deferred inflows of contributions for the Sheriffs' Pension and Relief
Fund are not available resources, and therefore, are not reported in the
ftmd financial statements
Net position at June 30,2017

(98,250,195)

(3,229,020)
$ (37,259,128)

The accompanying notes are an integral part of the basic fmancial statements.
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LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Statement of Revenues, Expenditures, and Changes in Fund Balances Governmental Funds
For the Year Ended June 30,2017
Special
Revenue
General
Fund
Fund
Non-Major
Revenues:
Ad valorem taxes
Sales taxes
Intergovernmental revenues Federal grants
State grants - state revenue sharing (net)
State supplemental pay
State, city and parish grants
Fees, charges, and commissions for services Civil and criminal fees
Court attendance
Feeding, keeping, and transporting prisoners
Commissary cominissions and sales
Community corrections
Contractual agreements
Interest income
Miscellaneous
Total revenues

$ 37,347,174
4,673,914
263,122
867,748
2,104,517
1,786,546

Expenditures:
Current Public safety:
Personal services and related benefits
Operating services
Operations and maintenance
Travel and other charges
Capital outlay
Debt service
Total expenditures

Fund balance, beginning
Fund balance, ending

-

263,122
867,748
2,104,517
1,786,546
2,989,749
41,993
4,749,940
589,386
2,279,686
3,979,310
189,735
2,191,670
64,054,490

39,283,682
9,574,714
10,159,075
294,882
2,917,213
1,317,413
63,546,979

66,110
87,330
363,386
1,727
82,767
601,320

39,349,792
9,662,044
10,522,461
296,609
2,999,980
1,317,413
64,148,299

(105)

(93,809)

1,185,523
470,546
1,656,069

-

1,185,523
470,546
1,656,069

1,562,365

(105)

1,562,260

15,751,345

344,998

16,096,343

$ 17,313,710

$ 344,893

$ 17,658,603

The accompanying notes are an integral part of the basic financial statements.
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$ 37,347,174
4,673,914

589,386
2,818
9,011
601,215

(93,704)

Net change in flind balance

-

$

2,989,749
41,993
4,749,940
2,279,686
3,979,310
186,917
2,182,659
63,453,275

Deficiency of revenues
over expenditures
Other financing sources:
Proceeds from capital lease
Appropriation from Lafayette Metro Investigations
Total other financing sources

Total
Governmental
Funds

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of the Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2017

Total net changes in fund balances for the year ended June 30,2017 per
statement of revenues, expenditures and changes in fund balances

$ 1,562,260

The change in net position reported for governmental activities in the
statement of activities is different because:
Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on statement
of revenues, expenditures and changes in fund balance
Depreciation expense for the year ended June 30,2017
Loss on disposition of assets

$2,999,980
(2,623,976)
(34,537)

341,467

5,367
(1,185,523)
971,676
(577,049)
(1,450,838)
(2,457,536)
(3,778,247)

(8,472,150)

Differences between the amounts reported as expenses in the
statement of activities and those reported as expenditures in the fund
financial statements
Interest on long-term debt
Proceeds from capital lease
Principal payments- bonds and capital lease
Compensated absences
Claims payable
Postemployment benefits
Pension expense

Non-employer pension contributions to the Sheriffs' Pension and Relief Fund
Total changes in net position for the year ended June 30,2017 per
statement of activities

The accompanying notes are an integral part of the basic financial statements.
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1,798,612

$ (4,769,811)

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Statement of Assets and Liabilities - Fiduciary Funds
June 30, 2017

Agency Funds
ASSETS
Cash
Interest-bearing deposits
Due from inmates and others

$ 281,553
3,354,408
34,892

Total assets

$3,670,853

LIABILITIES
Liabilities:
Due to taxing bodies and others
Due to inmates

3,429,467
241,386

Total liabilities

$3,670,853

The accompanying notes are an integral part of the basic financial statements.
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LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Notes to Basic Financial Statements

INTRODUCTION
As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the Sheriff serves a fouryear term as the chief executive officer of the law enforcement district and ex-ofScio tax collector of the
parish. The Sheriff administers the parish jail system and exercises duties required by the parish court
system, such as providing bailiffs, executing orders of the court, and serving subpoenas.
As the chief law enforcement officer of the parish, the Sheriff has the responsibility for enforcing state
and local laws and ordinances within the territorial boundaries of the parish. The Sheriff provides protection
to the residents of the parish through on-site patrols and investigations and serves the residents of the parish
through the establishment of neighborhood watch programs, anti-drug abuse programs, et cetera. In adition,
when requested, the Sheriff provides assistance to other law enforcement agencies within the parish.
As the ex-officio tax collector of the parish, the Sheriff is responsible for collecting and distributing ad
valorem property taxes, parish licenses, state revenue sharing funds, and fines, costs, and bond forfeitures
imposed by the district court.
The accounts of the tax collector are established to reflect the collections imposed by law, distributions
pursuant to such law, and unsettled balances due various taxing bodies and others.
The accounting and reporting policies of the Lafayette Parish Sheriff (Sheriff) conform to accounting
principles generally accepted in the United States of America as applicable to governments. Such accounting
and reporting procedures also conform to the requirements of the industry audit guide, Audits of State and
Local Governmental Units.
(1)

Summary of Significant Accounting Policies
A.

Reporting Entitv
For financial reporting purposes, the Sheriff includes all funds, account
groups, activities, et cetera, that are controlled by the Sheriff as an independently
elected parish official. As an independently elected parish official, the Sheriff is
solely responsible for the operations of his office, which include the hiring and
retention of employees, authority over budgeting, responsibility for deficits, and the
receipt and disbursement of funds. Other than certain operating expenditures of the
Sheriffs office that are paid or provided by the parish council (government) as
required by Louisiana law, the Sheriff is financially independent.
Accordingly, the Sheriff is a separate governmental reporting entity.
Certain units of local government, over which the Sheriff exercises no oversight
responsibility, such as the parish council, parish school board, other independently
elected parish officials, and municipalities within the parish, are excluded from the
accompanying fmancial statements. These units of government are considered
separate reporting entities and issue financial statements separate from those of the
Sheriff.
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LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Notes to Basic Financial Statements (Continued)

B.

Basis of Presentation
The accompanying basic financial statements of the Sheriff have been
prepared in conformity with governmental accounting principles generally accepted
in the United States of America. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.
Government-Wide Financial Statements (GWFS)
The statement of net position and the statement of activities display
information about the Sheriff as a whole. These statements include all the financial
activities of the Sheriff. Information contained in these statements reflects the
economic resources measurement focus and the accrual basis of accounting.
Revenues, expenses, gains, losses, assets, deferred outflows of resources, liabilities,
and deferred inflows of resources resulting ftom exchange or exchange-like
transactions are recognized when the exchange occurs (regardless of when cash is
received or disbursed). Revenues, expenses, gains, losses, assets, deferred outflows
of resources, liabilities, and deferred inflows of resources resulting from
nonexchange transactions are recognized in accordance with professional standards.
The statement of activities presents a comparison between direct expenses
and program revenues for the Sheriffs governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Program revenues include (a) fees and
charges paid by flie recipients of services offered by the Sheriff, and (b) grants and
contributions that are restricted to meeting the operational or capital requirement of a
particular program. Revenues that are not classified as program revenues, including
all taxes, are presented as general revenues.
Fund Financial Statements (FFS)
The Sheriff uses funds to maintain its financial records during the year. Fund
accoimting is designed to demonstrate legal compliance and to aid management by
segregating transactions related to certain Sheriffs functions and activities. A fimd is
defined as a separate fiscal and accounting entity with a self-balancing set of
accounts. The various fimds of the Sheriff are classified into two categories:
governmental and fiduciary. The emphasis on fund fmancial statements is on major
funds, each displayed in a separate column. A fund is considered major if it is the
primary operating fund of the Sheriff or its total assets, deferred outflows of
resources, liabilities, deferred inflows of resources, revenues, or expenditures of the
individual governmental fund is at least 10 percent of the corresponding total for all
governmental funds. The General Fund of the Sheriff is considered to be a major
fund. The funds of the Sheriff are described below:
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LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Notes to Basic Financial Statements (Continued)

Governmental Funds General Fund - This fimd is the primary operating fund of the Sheriff and it
accounts for the operations of the Sheriffs office. The General Fund is available for
any purpose provided it is expended or transferred in accordance with state and
federal laws and internal policy.
Special Revenue Fimd - This fund is used to account for the proceeds of
specific revenue sources (other than expendable trusts or major capital projects).
These revenues are legally restricted or committed to expenditures for specified
purposes.
Fiduciary Funds Fiduciary fund reporting focuses on net position and changes in net position.
The only fimds accounted for in this category are agency funds. The agency funds
account for assets held by the Sheriff as an agent for various taxing bodies (tax
collections) and for deposits held pending court action. These funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of
operations. Accordingly, it presents only a statement of fiduciary net position and
does not present a statement of changes in fiduciary net position. Fiduciary funds are
not reflected in ttie government-wide financial statements because the resources of
those funds are not available to support the Sheriffs own programs. Fiduciary funds
are presented on an economic resources measurement focus and the modified accrual
basis of accounting.
C.

Measurement Focus/Basis of Accounting
The amounts reflected in the governmental fund are accounted for using a
current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are generally included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balance reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources. This approach is then reconciled,
through adjustment, to a government-wide view of the Sheriffs operations.
The amounts reflected in the governmental funds use the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become both measurable and
available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The Sheriff considers all revenues available if they
are collected within 60 days after the fiscal year end. Expenditures are recorded
when the related fund liability is incurred, except for interest and principal payments
on general long-term debt which is recognized when due, and certain compensated
absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources. The
governmental fund uses the following practices in recording revenues and
expenditures:
17

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Notes to Basic Financial Statements (Continued)

Revenues
Ad valorem taxes and the related state revenue sharing are recorded in the
year taxes are due and payable. Ad valorem taxes are assessed on a calendar year
basis, become due on November 15 of each year, and become delinquent on
December 31. The taxes are generally collected in December, January, and February
of die fiscal year.
Sales taxes are considered as "measurable" when in the hands of the sales tax
collector and are recognized as revenue at that time.
Intergovernmental revenues and fees, charges and commissions for services
are recorded when the Sheriff is entitled to the funds.
Interest on interest-bearing deposits is recorded or accrued as revenues when
earned. Substantially all other revenues are recorded when received.
Expenditures
The Sheriffs primary expenditures include salaries and insurance, which are
recorded when the liability is incurred. Capital expenditures and purchases of
various operating supplies are regarded as expenditures at the time purchased.
Other Financing Sources
Transfers between funds that are not expected to be repaid are accounted for
as other financing sources (uses) when the transfer is authorized by the Sheriff.
D.

Cash and Interest-Bearing Deposits
Cash and interest-bearing deposits include amounts in demand deposits,
interest-bearing demand deposits, and time deposits. They are stated at cost, which
approximates market.

E.

Investments
Under state law, the Sheriff may deposit funds with a fiscal agent organized
under the laws of the State of Louisiana, the laws of any other state in the union, or
the laws of the United States. The Sheriff may invest in United States bonds,
treasury notes and bills, government backed agency securities, or certificates and
time deposits of state banks organized under Louisiana Law and national banks
having principal offices in Louisiana. In addition, local governments in Louisiana
are authorized to invest in the Louisiana Asset Management Pool (LAMP), a
nonprofit corporation formed by the State Treasurer and organized under the laws of
the State of Louisiana, which operates a local government investment pool In
accordance with GASB Codification Section 150, investments meeting the criteria
specified in the Statement are stated at fair value, which is quoted market prices.
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F.

Internal Balances
During the course of operations, numerous transactions occur between
individual funds for goods provided or services rendered. These receivables are
classified as "due from other funds" or "due to odier funds" on the governmental
funds balance sheet. These internal balances are eliminated for reporting in the
statement of position.

G.

Inventories
Inventories consist of (1) office supplies, (2) ammunition and (3) raw
materials and fmished goods of the inmate industries program - LAPCORR.
Inventories are valued at the lower of cost or market, using the first-in/first-out
(FIFO) method.

H.

Prepaid Items
Payments made for insurance premiums that will benefit periods beyond the
end of die fiscal year are recorded as prepaid items.

I.

Capital Assets
Capital assets are capitalized at historical cost or estimated cost if historical
cost is not available. Donated assets are recorded as capital assets at their estimated
fair market value at the date of donation. The Sheriff maintains a threshold level of
$1,000 or more for capitalizing capital assets.
All capital assets, other than land, are depreciated using the straight-line
method over the following useful lives:
Asset Class
Estimated Useful Lives
Buildings and improvements
20-30 years
Vehicles
3-5 years
Equipment and furniture
3-10 years

J.

Compensated Absences
Employees of the Sheriffs office earn from ten to sixteen hours of annual
compensated leave per month depending on total years of service. Annual
compensated leave shall be granted in lieu of vacation, sick leave and family time.
All accumulated annual leave, as of June 30th of each year, that exceeds the
employee's annual earned allowance is converted to extended sick leave. Extended
sick leave may be accumulated up to a maximum of 960 hours. Accumulated sick
leave is paid only to employees who retire from the Sheriff's Pension and Relief
Fund upon termination of employment. At June 30, 2017, employees have
accumulated and vested $3,312,569 of benefits. This amount is included in the
statement of net position.
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K.

Deferred Outflows of Resources and Deferred Inflows of Resources
Li some instances, the GASB requires a government to delay recognition of
decreases in net position as expenditures until a fiiture period. In other instances,
governments are required to delay recognition of increases in net position as revenues
until a future period, hi these circumstances, deferred outflows of resources and
deferred inflows of resources result from the delayed recognition of expenditures or
revenues, respectively. At June 30, 2017, the Sheriffs deferred outflows of
resources and deferred inflows of resources are attributable to pension plans.

L.

Eauitv Classifications
In die government-wide statements, equity is classified as net position and
displayed in three components:
a. Net investment in capital assets - Consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or
improvement of those assets.
b. Restricted net position - Consists of net position with constraints
placed on the use either by (1) external groups such as creditors,
grantors, contributors, or laws or regulations of other governments;
or (2) law through constitutional provisions or enabling legislation.
c. Unrestricted net position - All other net position that do not meet the
definition of "net investment in capital assets" or "restricted."
In the fund financial statements, governmental fund equity is classified as
fund balance. As such, fund balance of the governmental fund is classified as
follows:
a. Nonspendable - amounts that cannot be spent either because they are
in nonspendable form or because they are legally or contractually
required to be maintained intact.
b. Restricted - amounts that can be spent only for specific purposes
because of constitutional provisions or enabling legislation or
because of constraints that are externally imposed by creditors,
grantors, contributors, or the laws or regulations of other
governments.
c. Committed - amounts that can be used only for specific purposes
determined by a formal decision of the Sheriff, which is the highest
level of decision-making aufliority.
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d. Assigned - amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific
purposes. Under the Sheriffs adopted policy, only the Sheriff may
assign amounts for specified purposes.
e. Unassigned - all other spendable amounts.
When an expenditure is incurred for the purposes for which both restricted and
unrestricted fund balance is available, the Sheriff considers restricted firads to have
been spent first. When an expenditure is incurred for which committed, assigned, or
unassigned fund balances are available, the Sheriff considers amounts to have been
spent first out of committed funds, then assigned funds, and finally unassigned funds,
unless die Sheriff has provided otherwise in its commitment or assignment actions.
M.

Estimates
The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America require management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses during
the reporting period. Actual results could differ from those estimates.

(2)

Cash and Interest-Bearing Deposits
Under state law, the Sheriff may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or die laws of the United
States. The Sheriff may invest in certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana.
At June 30, 2017, the Sheriff has cash and interest-bearing deposits (book balances) as
follows:

Noninterest-bearing deposits
Interest-bearing deposits

Government-wide
Statement
of Net Position
$
1,900
15,992,732

Fiduciary Funds
Statement
of Net Position
$ 281,533
3,354,408

$ 15,994,632

$3,635,941
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Total
283,433
19,347,140

$ 19,630,573

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Notes to Basic Financial Statements (Continued)

Custodial credit risk is the risk that in the event of a bank failure of a depository financial
institution, the Government's deposits may not be recovered or the collateral securities that are in the
possession of the outside party will not be recovered. These deposits are stated at cost, which
approximates market. Under state law, these deposits, (or the resulting bank balances) must be
secured by federal deposit insurance or similar federal security or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in
the name of the Sheriff or the pledging fiscal agent bank by a holding or custodial bank that is
mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 2017, are secured
as follows:
Bank balances

$ 19,853,282

Federal deposit insurance
Pledged securities

250,000
19,603,282

Total

$ 19,853,282

Deposits in the amount of $19,603,282 were exposed to custodial credit risk. These deposits
are uninsured and collateralized with securities pledging institution's trust department or agent, but
not in the Sheriffs name. The Sheriff does not have a policy for custodial credit risk.
(3)

Investments
The Sheriff participates in Louisiana Asset Management Pool (LAMP). LAMP is an
investment pool established as a cooperative endeavor to enable public entities of the State of
Louisiana to aggregate fimds for investment. LAMP is not registered with the Securities and
Exchange Commission (SEC) as an investment company. LAMP is intended to improve
administrative efficiency and increase yield of participating public entities, LAMP'S portfolio
securities are valued at market value even though amortized cost method is permitted by Rule 2a-7 of
the Investment Company Act of 1940, as amended, which governs registered money market funds.
Because LAMP is not a moriey market fund, it has no obligation to conform to this rule.
In accordance with GASB Codification Section 150.128, the investment in LAMP is not
exposed to custodial credit risk, and is not in the three categories provided by GASB Codification
Section 150.164 because the investment is in the pool of funds and therefore not evidenced by
securities that exist in physical or book entry form.
Credit risk is the risk that an issuer or other counterparty to an investment will be unable to
meet its obligations. Interest rate risk is the risk that changes in interest rates will adversely affect the
estimated fair value of an investment. Investments in LAMP m-e not exposed to credit risk and
interest rate risk. LAMP has a fimd rating of AAAm issued by Standard & Poors. This rating is
given to a fund that has extremely strong capacity to maintain principal stability and to limit exposure
to principal losses due to credit, market, and/or liquidity risks.
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LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of
the State of Louisiana, and is governed by a board of directors comprised of representatives from
various local governments and statewide professional organizations. Only local government entities
having contracted to participate in LAMP have an investment interest in its pool of assets. The
primary objective of LAMP is to provide a safe environment for the placement of public funds in
short-term, high quality investments. The LAMP portfolio includes only securities and other
obligations in which local governments in Louisiana are authorized to invest in accordance with LSAR.S. 33:2955. Accordingly, LAMP investments are restricted to securities issued, gu^anteed, or
backed by the U.S. Treasury, the U.S. government, or one of its agencies, enterprises, or
instrumentalities, as well as repurchase agreements collateralized by those securities.
The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than
90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be
highly liquid to give its participants immediate access to their account balances. The investments in
LAMP are stated at fair value based on quoted market rates. The fair market value of investments is
determined on a weekly basis by LAMP and the value of position in the external investaient pool is
the same as the value of the pool shares.
At June 30, 2017, the Sheriff had investments in LAMP in the amount of $134,628.
(4)

Ad Valorem Taxes
The Sheriff is the ex-officio tax collector of the parish and is responsible for the collection
and distribution of ad valorem property taxes. Ad valorem taxes attach as an enforceable lien on
property as of January 1 of each year. Taxes are levied by the parish government in June and are
actually billed to taxpayers by the Sheriff in October or November. Billed taxes are due by December
31, becoming delinquent on January 1 of the following year. The taxes are based on assessed values
determined by the Tax Assessor of Lafayette Parish and are collected by the Sheriff. The taxes are
remitted to the appropriate taxing bodies net of deductions for assessor's compensation and pension
fund contributions. Ad valorem taxes are budgeted and recorded in the year levied and billed. For
the year ended June 30, 2017, law enforcement taxes applicable to the Sheriff's General Fund, were
levied at the rate of 16.79 mills on property with assessed valuations (after homestead exemptions)
totaling $2,259,086,547. The 16.79 mills tax consists of an 8.76 mills tax for the purpose of
providing funds for the Lafayette Parish Law Enforcement District approved by voters toough the
year 2019 and an 8.03 mills tax now authorized by L.R.S. 33.9003A.
Total law enforcement taxes levied during 2016 were $37,930,075.

(5)

Receivables and Due From Other Governmental Agencies
Receivables of $17,024 at June 30, 2017 consists of fees, charges and commissions for
services.
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A summary of due from other governmental agencies of $3,038,742 at June 30, 2017
follows.
Sales tax revenue
Ad valorem tax revenue
Intergovernmental revenues:

S

Federal grants
State, city, and local grants
Fees, charges, and commissions for services
Feeding and keeping prisoners
Miscellaneous

775,456
39,427
47,345
876,097
60,315
738,715
501,387

$ 3,038,742
(6)

Capital Assets
Capital asset activity for the year ended Jime 30,2017 was as follows:
Balance
7/1/2016
Additions
Deletions
Capital assets not being depreciated:
Construction in progress
$
$
142,803 $ Other capital assets:
Buildings and improvements
35,920,657
381,034
Equipment and furniture
6,777,423
748,507
Vehicles
5,488,483
1,693,101
Totals
Less: accumulated depreciation
Buildings and improvements
Equipment and furniture
Vehicles
Total accumulated depreciation
Capital assets, net

Balance
6/30/2017
$

142,803
36,301,691
7,525,930
7,181,584

48,186,563

2,965,445

-

51,152,008

6,938,090
4,892,851
4,592,848

1,185,431
750,058
688,487

-

8,123,521
5,642,909
5,281,335

16,423,789

2,623,976

-

19,047,765

-

$ 32,104,243

$31,762,774

$

341,469

$

Depreciation expense in the amount of $2,623,976 was charged to public safety.
(7)

Accounts and Other Pavables
Accounts and other payables at June 30,2017 consist of the following:
Accounts payable
Accrued interest payable
Due to Acadiana Recovery Center

$ 835,102
165,437
42,281
$ 1,042,820
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(8)

Long-term Liabilities
Long-term liabilities is comprised of the following:
A.

Limited Tax Revenue Bonds Series 2012 - The Sheriff issued bonds in March 2012 for
the acquisition and construction of major capital facililites. The bonds are payable in
annual installments of $680,000 to $1,525,000 due on March 1 of each year through
March 2032. The bonds bear interest at 2.0 to 4.0 percent annually and are payable from
ad valorem taxes.

B.

During the fiscal year ending June 30, 2017, the Sheriff entered into the following capital
lease agreement for several vehicles totaling $1,185,523:
Ford Motor Credit, $1,185,523 Lease-Purchase Agreement, maturing
November 2020, monthly payments of $26,186 including interest of
3.02%, secured by vehicles with a book value of $1,066,971 (net of
accumulated depreciation of $118,552), which is included in the vehicles
capital asset class.

$1,018,847

The following is a summary of changes in long-term liabilities for the year ended June 30,
2017:
Balance
7/1/2016
Bonds payable
Claims payable
Compensated
absences payable
Capital leases payable

$18,095,000
389,811
2,877,778
-

$21,362,589
Unamortized premium on bonds

Balance
6/30/2017

Due Within
One Year

10,278,449

805,000
8,646,700

$17,290,000
2,021,560

$ 840,000
911,075

2,098,439
1,185,523
$13,562,411

1,663,648
166,676
$11,282,024

3,312,569
1,018,847
23,642,976

1,663,648
287,418

Additions

Reductions
$

$

$3,702,141

250,340
$23,893,316

The annual debt service requirements to maturity of all bonds outstanding at June 30, 201'
follows:
Year Ending
Principal
Interest
June 30,
Payments
Payments
2018
$ 840,000
$ 496,312
2019
880,000
479,513
2020
915,000
461,913
2021
955,000
443,613
2022
1,000,000
422,125
2023-2027
5,675,000
1,651,718
2028-2032
7,025,000
676,336
Total
$17,290,000
$3,955,194
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Scheduled maturities of the capital lease are as follows:

(9)

Year Ending
June 30,

Principal
Payments

hiterest
Payments

2018
2019
2020
2021

$ 287,418
296,219
305,289
129,921

$ 26,813
18,011
8,941
1,008

Total

$1,018,847

$ 54,773

Post Retirement Health Care and Life Insurance Benefits
In adopting the requirements of GASB Codification Section P50, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other than Pensions (GASB Codification
Section P50) during the year ended June 30, 2009, the Sheriff began to recognize the cost of
postemployment healthcare in the year when employee services are received, to report the
accumulated liability from prior years, and to provide information useful in assessing potential
demands on the Sheriffs future cash flows. Because die Sheriff is adopting the requirements of
GASB Codification Section P50 prospectively, recognition of the liability accumulated from prior
years will be phased in over 30 years, commencing with the 2009 liability.
Plan Description: The Lafayette Parish Sheriffs Office's medical, dental, vision and life
insurance benefits are provided to employees upon actual retirement based on at least the following
provisions: 30 years of service at any age or, age 55 and at least 15 years of service. Employees
hired on and after July 1, 2014 must have twenty years of service with the Sheriff to retire.
Employees are covered by a retirement system whose retirement eligibility (D.R.O.P. entry)
provisions are as follows: 30 years of service at any age or, age 55 and 20 years of service. Retirees
may choose to continue coverage of his/her spouse at his/her own expense.
Life insurance coverage is continued to retirees and based on a blended rate for active
employees and retirees. The employer pays for the first $10,000 of retiree life insurance and the
retiree pays the "cost" of the remainder but that "cost" is based on the blended active/retired rate and
there is thus an additional implied subsidy. Since GASB 45 requires the use of "unblended" rates, the
actuary has used the 94GAR mortality table described below to "unblend" the rates so as to reproduce
the composite blended rate overall as the rate structure to calculate the actuarial valuation results for
life insurance. Life amounts are reduced to 65% at age 70 and to 45% at age 75. All of the
assumptions used for the valuation of the medical benefits have been used except for the trend
assumption. Zero trend was used for life insurance.
Contribution Rates: Employees do not contribute to their post employment benefits costs
until they become retirees and begin receiving those benefits. The plan provisions and contribution
rates are contained in the official plan documents.
Funding Policy: Until 2008, the Sheriff recognized the cost of providing post-employment
medical, dental, vision and life insurance benefits as an expense when the benefit premiums were due
and thus fmanced the cost of the post-employment benefits on a pay-as-you-go basis. In 2017, the
Sheriff s portion of these benefits totaled $1,350,030. This amount was applied toward the Net OPEB
Benefit Obligation as shown in the following table.
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Annual Required Contribution: Lafayette Parish Sheriffs Annual Required Contribution
(ARC) is an amount actuarially determined in accordance with GASB Codification Section P50. The
ARC is the sum of the Normal Cost plus the contribution to amortize the Unfunded Actuarial
Accrued Liability (UAAL). A level dollar, open amortization period of 30 years (the maximum
amortization period allowed by GASB Codification Section P50) h^ been used for the postemployment benefits. The actuarially computed ARC is as follows:
Normal cost
30-year UAL amortization amounts

$1,828,165
2,747,573
$4,575,738

Aimual required contributions (ARC)

Net Postemployment Benefit Obligation (Asset) - The table below shows Lafayette Parish
Sheriffs Net Other Postemployment Benefit (OPEB) Obligation for fiscal year ending June 30,2017:
Annual required contribution

$ 4,575,738

Interest on net OPEB obligation

1,723,315

Adjustment to annual required contribution

(2,491,487)

Annual OPBB cost (expense)

3,807,566

Contributions made

(1,350,030)

Increase in net OPEB obligation

2,457,536

Net OPEB obligation - beginning of year

43,082,869

Net OPEB obligation - end of year

$45,540,405

The Sheriffs annual OPEB cost, the percentage of annual OPEB cost contributed to the plan,
and the net OPEB obligation as of 2015,2016, and 2017 follows;
Fiscal
Year
Ended
6/30/2015
6/30/2016
6/30/2017

Annual
OPEB
Cost

Percentage of
Annual OPEB
Cost Contributed

$5,712,819
$5,713,370
$3,807,566

15.46%
15.46%
35.46%
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Net OPEB
Obligation
$38,252,897
$43,082,869
$45^540,405

LAFAYETTE PARISH SHERIFF
Lafayette, Louisiana
Notes to Basic Financial Statements (Continued)

Funded Status and Funding Progress: In 2017 and 2016, Lafayette Parish Sheriff made no
contributions to its post employment benefits plan. The plan is not ftmded, has no assets, and hence
has a funded ratio of zero. Based on the July 1, 2016 actuarial valuation, the most recent valuation,
the Actuarial Accrued Liability (AAL) at the end of the year June 30, 2017 was $49,412,001 which is
defined as that portion, as determined by a particular actuarial cost method (Lafayette Parish Sheriff
uses the Projected Unit Credit Cost Method), of the actuarial present value of post employment plan
benefits and expenses which is not provided by normal cost.
Actuarial accrued liability (AAL)
Actuarial valuations of plan assets

$49,412,001
-

Unfunded actuarial accrued liability (UAAL)

$49,412,001

Funded ratio (actuarial value of plan assets/AAL)

0%

The schedule of funding progress included in required supplementary information following
the notes to the financial statements presents multi-year trend information that shows whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.
Actuarial Methods and Assumptions: Actuarial valuations involve estimates of the value of
reported amounts and assumptions about the probability of events far into the future. The actuarial
valuation for post employment benefits includes estimates and assumptions regarding (1) turnover
rate; (2) retirement rate; (3) health care cost trend rate; (4) mortality rate; (5) discount rate
(investment return assumption); and (6) the period to which the costs apply (past, current, or future
years of service by employees). Actuarially determined amounts are subject to continual revision as
actual results are compM"ed to past expectations and new estimates are made about the future.
The actuarial calculations are based on the types of benefits provided under the terms of the
substantive plan (the plan as understood by the Sheriff and its employee plan members) at the time of
the valuation and on the pattern of sharing costs between the Sheriff and its plan members to that
point. The projection of benefits for fmancial reporting purposes does not explicitly incorporate the
potential effects of legal or contractual funding limitations on the pattern of cost sharing between the
Sheriff and plan members in the future. Consistent with the long-term perspective of actuarial
calculations, the actuarial methods and assumptions used include techniques that are designed to
reduce short-term volatility in actuarial liabilities and the actuarial value of assets.
Actuarial Cost Method - The ARC is determined using the Projected Unit Credit Cost
Method. The employer portion of the cost for retiree medical care in each future year is determined
by projecting the current cost levels using the healthcare cost trend rate and discounting this projected
amount to the valuation date using the other described pertinent actuarial assumptions, including the
investment return assumption (discount rate), mortality and turnover.
Actuarial Value of Plan Assets - There are not any plan assets. It is anticipated that in future
valuations, should funding take place, a smoothed market value consistent with Actuarial Standards
Board ASOP 6, as provided in paragraph number 125 of GASB Codification Section P50.
Turnover Rate - An age-related turnover scale based on actual experience has been used. The
rates, when applied to the active employee census, produce a composite average annual turnover of
approximately 12.5%.
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Postemployment Benefit Plan Eligibility Requirements - Historically, most employees have
not retired until 25 to 30 years of service. It has therefore been assumed that employees retire four
years after the earliest of the following: 30 years of service at any age; age 55 and 15 years of service.
The four years is to accommodate the D.R.O.P. period plus one additional year. Medical benefits are
provided to employees upon actual retirement.
Investment Return Assumption (Discount Rate) - GASB Codification Section P50 states that
the investment return assumption should be the estimated long-term investment yield on the
investments that are expected to be used to finance the payment of benefits (that is, for a plan which
is fimded). Based on the assumption that the ARC will not be fimded, a 4% annual investment return
has been used in this valuation.
Health Care Cost Trend Rate - The expected rate of increase in medical cost is based on a
graded schedule begiiming with 8% annually, down to an annual rate of 5.0% for ten or more years.
Mortality Rate - The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based
on a fixed blend of 50% of the unloaded male mortality rates and 50% of the unloaded female
mortality rates, is used. This is a recently published mortality table which has been used in
determining the value of accrued benefits in defined benefit pension plans. Projected future mortality
improvement has not been used since it is our opinion that this table contains sufficiently conservative
margin for the population involved in this valuation.
Method of Determining Value of Benefits - The "value of benefits" was assumed to be the
portion of the premium after retirement date expected to be paid by the employer for each retiree and
has been used as the basis for calculating the actuarial present value of OPEB benefits to be paid.
The retiree pays a portion of the "cost" of the benefits as described above under "Plan Description"
but the medical rates provided are "blended" rates for active and retired and there is therefore an
implied subsidy. We have therefore estimated the total "unblended" rates as required by GASB 45 for
valuation purposes to be 130% of the total blended rates prior to Medicare eligibility. The Medicare
Advantage rates provided and the retiree paid portion were used without trend after Medicare
eligibility. The valuation then subtracts the retiree paid portion of the blended rates fi^om the
estimated total unblended rates to determine the net employer portion of the rates paid.
Inflation Rate - Included in both the Investment Return Assumption and the Healthcare Cost
Trend rates above is an implicit inflation assumption of 2.50% annually.
Projected Salary Increases - This assumption is not applicable since neither the benefit
structure nor the valuation methodology involves salary.
Post-retirement Benefit Licreases - The plan benefit provisions in effect for retirees as of the
valuation date have been used and it has been assumed for valuation purposes that there will not be
any changes in the future.
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(10)

Pension Plan
Employees of the Sheriff are provided with pensions through a cost-sharing multipleemployer defined benefit pension plan established in accordance with the provisions of Louisiana
Revised Statute 11:2171 to provide retirement, disability and survivor benefits to employees of
sheriffs offices throughout the State of Louisiana, employees of the Louisiana Sheriffs'
Association and the Sheriffs Pension and Relief Fund's office. The Fund issues a publicly
available fmancial report that may be obtained by writing to the Louisiana Sheriffs' Pension and
Relief Fund, 1225 Nicholson Drive, Baton Rouge, Louisiana 70802, or by calling (225) 219-0500,
For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Sheriffs' Pension and Relief Fund (Fund) and additions to/deductions
from the Fund's fiduciary net position have been determined on the accrual basis of accounting.
Employer contributions are recognized in the period in which the employee is compensated for
services performed. Investments are reported at fair value.
Plan Description:
Benefits Provided: The following is a description of the plan and its benefits and is provided
for general information purposes only. Participants should refer to the appropriate statutes for more
complete information.
Retirement: For members who become eligible for membership on or before December 31,
2011: Members with twelve years of creditable service may retire at age fifty-five; members with
thirty years of service may retire regardless of age. The retirement allowance is equal to three and onethird percent of the member's average final compensation multiplied by his years of creditable
service, not to exceed (after reduction for optional payment form) 100% of average final compensation.
Active, contributing members with at least ten years of creditable service may retire at age sixty. The
accrued normal retirement benefit is reduced actuarially for each month or fraction thereof that
retirement begins prior to the member's earliest normal retirement date assuming continuous service.
For members whose first employment making them eligible for membership in the system
began on or after January 1, 2012: Members with twelve years of creditable service may retire at age
sixty-two; members with twenty years of service may retire at age sixty; members with thirty years of
creditable service may retire at age fifty-five. The benefit accrual rate for such members with less
than thirty years of service is three percent; for members with thirty or more years of service; the
accrual rate is three and one-third percent. The retirement allowance is equal to the benefit accrual
rate times the member's average final compensation multiplied by his years of creditable service,
not to exceed (after reduction for optional payment form) 100% of average final compensation.
Members with twenty or more years of service may retire with a reduced retirement at age fifty.
For a member whose first employment making him eligible for membership in the system
began on or before June 30, 2006, final average compensation is based on the average monthly
earnings during the highest thirty-six consecutive months or joined months if service was intermpted.
The earnings to be considered for each twelve-month period within the thirty-six-month period
shall not exceed 125% ofthe preceding twelve-month period.
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